
Head of Bankers Pleads
For Sound Money Policy

Promise of Prosperity Can Be Defeated
by Undermining Banking System,

Pnelieher Declarefl
By John H\ Puclichcr

Oof the moat powerful business influences during the year 1183
will undoubtedly be the attitude of the pwple on the fondamental
economic problem* of the day. Th< . ">n of so-nd

money, the co-ordination of the volume of credit in refe*
tive business need», th«» administration of the Federal Ri-«< n. anil

other strictly economic functions that unfortunately have been a ..

by radical propaganda in some »<. 'ave (veen made subject to

political considerations bv nartisanr-hip in the establshed nai'

The sobstaat a) progress it bai
»»cover» during ]».'.' ha» undoubtedly
- . »d oar banking system on as

¦ basis as at any time in
Oar manufec'uring aiitj mrrrhar.
system» are efficient, as Is oar *

»er*» '. »Ithough
apment ef mere ad»
railed for

the present nasstisfs« tory «oal
mining «itaatfon w improved.

Within these various aspects »1
economic life there is ample r-

creasing prn»i «. that
premise can be def*»t»d h-
meney and crd I
. treying the »af», »ffi. »n< oper»tion»
ef bankiag through interfering
the Federal Re»»*-v» ByiUn hv

g confidence ia it by misrepre-
eentatlon, or by all«'- 11 ex¬

pediency in any way to affect it» ad-
stratlon.

Sound money, rredt and h»a«.ing are

the asean» that co-ordinate Bad

up tt» various processes of »gricul-
riSill»

.-.jr triest.« «Ins«.
the entir«

lern.
«. ; 'osperity, there

iore i» the n among all th»
. «iucational

in »nd under
,

' sound, fundamental
they will brook

ng for ulterior purpose*
w,th their country's monetary sound
rie»s, its credit reso »af«
banking operation».
The American Bar- stlon

.emitted to the thought that th»
mo»t patriotic service il r»n N
the nation during the year IS«
the work of public economic education
it is ; through various of

Sees .Wage Struggle Impending
Wholesale Prim« Probably Will Hi«** More Rapidly
Than Money Earning» Next Year. Saya Hangen;

Publie Stand Again«. I nioni**m Not I nlikeh

By Alvin H. Hansen
| '¦ .itlit-X

HOW was it possible for the wage level to niai in the tes e

of the recent general unamploymaat? It is obvious that it is a

great mistake to assunie that all wage earners h«v- ttld fI

power. They do not have to sell their labor at any price, and '.hey r«*fu.ua
to do bo. A higher money wage qui« kly becomes established ai a *>tan«lai:d
in the minds of the wage earners. The laboier end his family will enduro
endleis sacrifices and .suffering to retain that standard. An established
wa|e i« a front lina trench which must not he given up ut any cost. To

! may bring material comfort for Um bot it mear.» a perma¬
nent loss for the future. «

The w»f« cerner il more concerned
witn the pr*ce of ht» commodity than
with the teta) volume of h.s «ale«. He
s«o!d rather autfer .anemployment than
aeespt a lower wage. The ion

pleysaent h« conceive« of a« »imt
tha loi» of bt» e»t«bli»hed wage ha be-
liivea 1» a perm»nent loe» If on« can-

Bot retain a waga onca achieved what
boas Is tb«is or »covering 1t :

rsseot cxpsricr.ee» on th« railroad», in

mining and In th« toatitB Industry
illaatratta the point

SIdllad labor bold» moit ten¬

te a «money wai;« one» atnieved Skilled
labor has snore »rwasrve power, its psy¬
chology is cor »roll«« mora powerfully
by e» » Yet semi-
. añilad labor ha« shown uneipertrd
tsjiasltv. 'I ni« tenacity has been
for««d t-y lu» kbeenes af la ?.

Immigrant labor readily accept» a
.. v », . . it i- seeast

{. »i immigret on «f?«
ehterlv unskilled labor, and *« have
already noted that tne unskilled wage
level was «herougaly deflsl
without any .»re »n. It was
th« semi «killed and skilled wags level,

failad to com« down. There «as
. .».¦ tTim.graUon t', hi

fleers and unemployment failed to

Tha »tag« n thut »»' « STBC
«d»rt«d »tuggle ovei tba exuting
wag« ¡«vil. Th' iinpi-
of this I'ruggi« will brcom« cl»«r fn.m
a companion «ail Wal

Tba situation then area
unlike tb« pi« ..

, . war
period wage* fate b
par.
.hears thai «try, 1*66. wage«
bad In«»»«.

Bsad 14« mi
Ihus in s;. a» of »if in prices.
ftim .Una.«--, IIM u ... 1"
margin b»t*i»n «.«get and »

pr.«*» con'.t.ned to be favorable *

ployeri Not, ur .1 th« -.ear It*-
tha wage lev«
price

rg« par:far th« fa
.

'

«Un -is th« ..- r»g

-I and thr || wi
tsa aatil a ft«
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From .473 to .«. .
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.hat it si« in tb'« rp:It
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»sal l «y »ag«»
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wags« were r.« ,-
poser of labor a« a elaa» »a»
BaVase at w.deipread unemp.
«*».

J* '»ben labor tv»<-
ISS»" g .'¦ g*»' ' «Ige
i« wa» »offer.ng tbe rooal
newer. In fact, n may be ».
SB iadsU <>f real wage»
vsr»ely with an Index of 1he I
power of labor a« a data. Tail

the fact that a»tfi»j« »-««) »»(.> awra

»t uneiss4«ym«ni ii get
'»bor cannot he emplovvd wheel wag«'
SI aed the margins:
the entire body of wag« earacfs. To be
sure, r.o wage level ran t>--

the marginal pr
» tha marginal pr

BOtt.ôOO raen would I.»

marginal pr--«lu- J.-aSO^fO in
» Basilar sitsatisB.

makes paisible higher wa.
those employed, or, in other war

normally high wages csnnot b« pa 1
without a considerable volnute
srcjloymr»
M fife Strugßle
Tbs» tba long-run «iron ». .

lalted In a rer.tir.u

» y assers during the heavy «.

In price« in »h« 70'» and M'«
«truggle was. however, affected
fscrer« which no longer .

ar-d free land
.r and «mr-love« had in av« .

«cap«. Tb«
i« different. W» have «

fres Isnd to » r.
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IB« c.-k. of labor or the one
h»nd «. <i
«be other Tb« struggle .
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union agitation and (Î) agitation for
lner»»»ed immigration.

It .. <*)y that public «s

ment «rill take a moie d»*.erminfl
against unionism In the

ahead than «-ver before. It is fairly
. leai IBal the public was aal
pathy with eithrr the minrrs or *.<;-
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any
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to bung Isbor organizations th»ra-
«five«, v.:(hm th« ««upe of j.
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«ase. The I nited States I» not i « I
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l«ld.
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Wholesale Commodity Prices in the I nited States and England
t.rephic demonstration of the ,lote*relalion»hip between ,.mmoilit> pHtsM in the I nited *tatet and terral llrilatn

Is giren b% the ahore chart, shotting variation* of quotation* in the tun lountriet over the last rentara and a iptartrr.

The fact that the ehart. irhirh i» reproduced by pi..mission of the Federal Reserve Hank of W \orh .is based on

various compilation» of rommndity prie,» mav be r« «.;«/«/ a. an inilinilioit of the reliability aSmi clone correspond-
mee of index numbers.

PfRCCNT.
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I he index for the tailed States i$ a combination of those published in the quarterly of the Internan Statistical I,-

sociation Iry ilvin 4. Hansen for the year* 1801 IH UK and bv f ,.r/ //. Jiiergens from 1888 to IHfi.'l: an index pub¬
lished by Holund P. Faulkner in the report of ¡In- Se inte I omit.¡lice on Finance ( IH4)'.\) for the years III W-l H'> I.

and the current index of the I nited stales Hureaii of Labor Stefjafjf*. Fhe fititirrs for British prices are made up

from an index prepared hy ft. Stanley Jevons for the years I 782-181 7 and the $emët '.. « kSti.li.i index for the rest of
the period.

World Commodity Prices Working Steadily Higher
By Richard Fa Griffen

WOK!.I) .nnii.aJi'y
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What Things Cost
Quotations are rath prxee* in primary markets
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Advice in Price
In Woolen Goods
Outlook for mi-
-

I.alior an«! U\,*rh«*ail <.«»«-ii
..««main High .mil Raw
Material* H«'L'i-'»*r (»ain»:
Murlirt 111« Cl l QcerU.Il

By Arthur M

WlthrashuM of ar.othei .«eason

ai.<! ¦ nrn-stion, a!-
ways one of vita!

«ue of paranii-tunt im¬

ports '*cu!«ti<>ii.

Into the arens.

¦i. «nestles
'

gt» r red lion n »he

remain» the »a I
.refore

i-ott of r»w ma' s

f)0l.
Tab« ¦.- an illustrât

rariety
»rgel the nianu-

t
November «t.

the s»me una!;*
'mm «Oc tu SI ' ¦. more

theref'ir». a f»bric
i. e..

. «trade «>r

I r

an advance of
. r-aionably be ex-

Aa . co- ' thi« ailva-
oablt- that some manufac'uters.

Its an fart to market their produc-
.<* a small increase i

¦.mulling of qu«
ling a lower grade uf wo«.

.ntagB of substitute (shod-
tan be don» to a cei

.ng tin appear-
annul he

¦.¦«.Biing sjuality.
refore. wlmh at« "itand-

BB the market and which have
ita I »1 lint»

rged to make a

if tne effect upon tue
ligner pr

:ed the volui ia of
,-

' 'tOC'».«
par«

.i. ate le« ni,-
the other hand,

tre higher th»,
early buying will pi

The wool ladastrp frim the raw
finished product has

thared fully in the current rev val of
bus'n.- .sny months pn
raw ma'eiial have been steadily mount¬
ing, partly as tne ress.lt of a natural

-, .ton, 11«»- mirun« «teprscls-
tion of s yesr ago. and partly h.
ut an inereasiag dtrssaaa for merehaa«

Si a PI rape-sly, With respect t.>
will i.e «esa ».

ng ertifinal in I
contrary

»aund sad ¡« based upor. pi
tar« »till

prices a» a logical conieo,uena .-

which at lent Indicate a maintenance
of prêtent price» for »orne time »u
come.

London Diumoiul ( omliiiiutiun
Report* have been received b]

Depar- Cemaerc» t'> the
thai t!ie Anglo-American -Csrsor»
of t* » interested in equal
part» »ith a leading Diamond group in
an Importan*, diamond btiair.e«
may raui» »i.e formation of a company
with a capitalisation of about xi.oou
0<W. On» of Um r»a»oM sdvsneed for
. uch an attemptr

»«rj to b>- ocru-

Igiaa f.'ongfa
a work largely all

coatly mining operationi. Only
..¦ c»n' of ill« South African

ar» ..pen. but their output is at
re than su** «ppiy

«aian j»wel« thrown or

. and «mailer .

are tas main
«.»ji«» oí th« pr«»«Bt ov«r-»upr

Better Times in Prospect
For Farmer, Says Wallace

higher Pricei for Producli Will \|;|^
Pottibk ¿m Etoiiig I |> on

Pinchins Econom.
By I

B| Fit Unie» sir

higher. I ,^JJ ^
have advanced ta el '"'li*,*.

m» dollar« a-Mea «rill be -received I «-f-jen^
m will niak« it p

iconomy tlvnf ha«
aif than they arare te '^asmi ta,

. »aaaw
;,mlth' hla».

. all «ectin:

>i« itiatalBl Utn '.( Iht
-me area», owing to unfa

weather, crop« were short and the
- r« are having « hard I

make -nd» mee* Altbeagh freifht
ratal have been eat, they SI
high. t*i,r thoac Brb« are far
away from the big market« Tase«
alio are high, but. much of thi«

I i» the re«ull of local taxe-

j the farmers them«elve« may I
control.
The f¦".p of

.. a« preeod-n^
' ¦. . made

another substantial cut in th-
'ting many crop» to the

. hav»- «as«
credit «tr.iin. making it possi-
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re thi«
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Lahor Cost Farmern Problem
Hibbard Man« Higher Wäg« for Extra < liarg«

for < ommodihr*« Whirl* Rural Di>
trie«!*« Mu-t P;in

By B. H Hibbard
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:.' Ameritan fartii»r i« bopeli «r as any quid sai
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of all to sea why the farer, :h««ati«
s not a very difficult on»*.

In the ye«r« :*\9 U
. towded the fa-
goad ¦ paId ¦

It ta«» a »ell---
he whole Western

tras war and it» Ibis
ne tegular »ou

r. were shut ''ff. The futun
wa» muMgaged for pun hating power
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.... hatte!« »er» «-.'d. Tb«

« urged by pra\«i a. |
he ut-

an«! produce as I.
. left him
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machiaery, The capitalitit are
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pemil« i« to !-..»»«n firming. ju»t a«
-al operator« «.

«.au«<- liter« il ta« little, not too much
coal, above ground.
M nut Ob*t) Economie Lute
The price« of t'arm produce »nay be
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laars. iti »>

rough
iinprov«-d marketing, and th.-
man;, of economic» in produc-
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The program that would bring the

greatest relief to the farmer would be
for a m to lease th«
and break into the better paying nr«.-

tad butin,
wou'd at once break the p » |
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